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Ship-shape Ahead of de-listing

Byron will de-list from the ASX on July 17, and thereafter will be an un-
listed public entity.

Preliminary June quarter production and financial figures show a rebound 
in oil production (+11%) over the prior quarter, and June quarter net revenue 
of US$10.7M (March: US$9.6M). Positive operating cashflow enabled debt to 
be reduced to US$18.2M (March: US$21.4M). Irrespective of corporate 
events, the asset base continues to perform well, generating significant 
revenue and operating cashflow.

Investment Thesis
De-listing annuls on-market investment at this time. 

Byron is an undervalued asset, based on our estimate of future cashflows 
in a "do-nothing" scenario. It is to be determined how Byron plans to close the 
gap, and how incumbent shareholders realise returns.

Valuation A$0.30 (previously $0.31)
MST's Valuation is an NPV of 2P production at a long-term oil price of 
US$80/bbl. Our revised estimate impounds Byron's latest production data, 
and an upward revision in our A$/US$ exchange rate estimate

Risks
At the asset level, key risks to value are from USA oil and gas prices; 
production and reserves  from existing wells; and access to capital markets 
for growth and working capital.

Equity Research Australia
Energy



Stuart Baker, Senior Analyst
stuart.baker@mstaccess.com.au

Byron Energy is a USA oil and gas exploration and 
production company focused in the shallow waters of the 
Gulf of Mexico. The company will de-list from the ASX on 
July 17, 2024 and there-after will become a public unlisted 
entity.www.Byronenergy.com 

Valuation A$0.300 (from A$0.310)

Current price A$0.053
Market cap $57M
Cash on hand -US$15.6M

Share Price (A$)

Source: FactSet, MST Access

 De-listing from ASX  on July 17
Shareholders approved de-listing, to take effect July 17.

Preliminary production and revenue data for June 2024 quarter 
shows improvement over the March 2024 quarter, with 
meaningful revenue and positive cash-flows.

This report updates for the latest financial and operational data.

Byron Energy
BYE.AX

15 July 2024

A research platform of MST Financial

http://www.byronenergy.com/
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Figure 1:  Financial Summary.  Year end June 30.  All in US$ unless otherwise noted

Source:  MST Access
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Production and revenue update
Byron shareholders have approved the company's plan to de-list from the ASX, to take effect on July 
17. Ahead of this, the company has provided preliminary June quarter production and revenue figures, 
and these are incorporated into our report for completeness.

June quarter shows a rebound over March.
Preliminary production figures for the June 2024 show a rebound compared to March, due to higher 
operating uptime, and the absence of one-off and winter related issues that impacted the March 2024 
and December 2023 quarters.

Commensurately, revenue was higher, on higher production and continuing robust price realisations for 
oil. Higher revenue and minimal capex resulted in free-cash generation, enabling Byron to re-pay some 
of its outstanding oil pre-payment facility.  At the end of June, net debt is expected to be US$15.6M, 
lower than at the end of March 2024 (U$18.1M).

The bigger picture: assets are cash-generative.
Despite the rebound in June, the YT June 30 2024 production and revenue figures are lower than YTJ 

2023, as shown in Figure 4, largely impacted by one-off events in the March 2024 and December 2023 
quarters. Barring trouble-free production, and at current oil prices, Byron should continue to generate 
net revenues of US$40-$50M p.a over the outlook, and EBITDA in the range US$20-25M. Without new 
wells and associated capex, the existing assets are generating a meaningful revenue and Free cash-
flow stream.  How this is to be managed going forward is not disclosed.

Figure 2:  Quarterly net oil production ('000 Bbl) Figure 3:  Quarterly net revenue (US$M)

Source:  Byron Energy historical data Source:   Byron Energy historical data

Figure 4:  Annual net revenue and EBITDAX

Source:   Byron Energy historical reports



Report prepared by MST Access, a registered business name of MST Financial services ABN 617 475 180 AFSL 500 557.

mstaccess.com.au   4

Valuation A$0.30 (Previously $0.31)
Our valuation is a sum-of-parts (SoP) derived from estimated cashflows from production of 2P oil and 
gas reserves. Refer to figure 5.   Changes are immaterial, and predominantly result from an upward 
revision to the A$/US$ exchange rate from 65c to 67.7c.

Other  assumptions are as follows:

Benchmark WTI prices of US$80/bbl in CY2024, US$82/bbl in CY2025 and escalated at 2%p.a. 
beginning in January 2026.

Benchmark Henry Hub gas prices of US$2.0/MMBtu in CY2024, and US$3.0/MMBtu in CY2025  
and then escalated at 2% p.a. 

Base case production model which delivers 2P reserves to 2040 of 15.6 MMBOE.

Leases acquired at auction are valued at acquisition price.

Cashflows are discounted from Q3 2024 at an after tax WACC of 10% p.a.

Estimated cash of US$2.6M, and  liabilities of US$18.15M at June 30, 2024

The US$ valuation is converted to A$ using a spot rate of A$/US$ of 677c.

Risk factors
Commodity prices and markets. Byron is a price taker for its oil and gas products and these 
prices are volatile and driven by global factors.

Development drilling even in well-known areas like the GoM is risky and not all wells will succeed.

Key operational risks are accidental oil spills, or accidents that injure people of damage facilities,
and weather-related impacts (hurricanes, freezing weather), and processing equipment failures.

Production and reserves. Fields my decline faster than expected, and future drilling to recover 2P 
reserves may not succeed and lead to downside risks to future production and reserves.

Key management personal. Byron has a small team of highly experienced KMP’s and the 
departure of key personnel could reduce the value of the company’s intellectual property and 
reduce its ability to operate.

As an unlisted entity, access to capital markets for debt and equity funds for development drilling 
may become harder.

Figure 5:  SoP valuation

Source:  MST Access
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Methodology & Disclosures
MST Access is a registered business name of MST Financial Services Limited (ABN 617 475 180 “MST Financial Services”), which is a limited liability company incorporated in 
Australia on 10 April 2017 and holds an Australian Financial Services Licence (AFSL 500 557). This research is issued in Australia through MST Access, which is the research 
division of MST Financial Services. The research and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any 
advice given by MST Access is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, 
consider the appropriateness of the advice, having regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a 
financial product you should read any relevant Product Disclosure Statement or like instrument.

ECM and corporate advisory services: MST Financial Services provides equity capital markets (“ECM”) and corporate advisory services through its capital markets division, MST
Capital Markets (“MST Capital”). MST Capital provides these services to a range of companies including clients of MST Access. As such, MST Capital may in the future provide 
ECM and/or corporate advisory services and, accordingly, may receive fees from providing such services. However, MST Financial Services has measures in place to ensure the 
independence of its research division is maintained, including information barriers between its Capital Markets and Research teams. In addition, neither MST Access, nor any of its 
research analysts, receive any financial benefit that is based on the revenues generated by MST Capital or any other division of MST Financial Services. 

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not 
guarantee the accuracy or completeness of this report and have not sought for this information to be independently certified. Opinions contained in this report represent those of 
MST Access at the time of publication. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results and 
estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or 
achievements of their subject matter to be materially different from current expectations.

Exclusion of liability: To the fullest extent allowed by law, MST Access shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or 
expenses incurred or suffered by you arising out or in connection with the access to, use of or reliance on any information contained in this report. No guarantees or warranties 
regarding accuracy, completeness or fitness for purpose are provided by MST Access, and under no circumstances will any of MST Financial Services’ officers, representatives, 
associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content.

General Advice Warning
MST Access Research may not be construed as personal advice or recommendation. MST Access encourages investors to seek independent financial advice regarding the 
suitability of investments for their individual circumstances and recommends that investments be independently evaluated. Investments involve risks and the value of any investment 
or income may go down as well as up. Investors may not get back the full amount invested. Past performance is not indicative of future performance. Estimates of future 
performance are based on assumptions that may not be realised. If provided, and unless otherwise stated, the closing price provided is that of the primary exchange for the issuer’s 
securities or investments. The information contained within MST Access Research is published solely for information purposes and is not a solicitation or offer to buy or sell any 
financial instrument or participate in any trading or investment strategy. Analysis contained within MST Access Research publications is based upon publicly available information 
and may include numerous assumptions. Investors should be aware that different assumptions can and do result in materially different results.

MST Access Research is distributed only as may be permitted by law. It is not intended for distribution or use by any person or entity located in a jurisdiction where distribution, 
publication, availability or use would be prohibited. MST makes no claim that MST Access Research content may be lawfully viewed or accessed outside of Australia. Access to 
MST Access Research content may not be legal for certain persons and in certain jurisdictions. If you access this service or content from outside of Australia, you are responsible 
for compliance with the laws of your jurisdiction and/or the jurisdiction of the third party receiving such content. MST Access Research is provided to our clients through our 
proprietary research portal and distributed electronically by MST Financial Services to its MST Access clients. Some MST Access Research products may also be made available to 
its clients via third party vendors or distributed through alternative electronic means as a convenience. Such alternative distribution methods are at MST Financial Services’ 
discretion.

Access & Use
Any access to or use of MST Access Research is subject to the Terms and Conditions of MST Access Research. By accessing or using MST Access Research you hereby agree to 
be bound by our Terms and Conditions and hereby consent to MST Financial Services collecting and using your personal data (including cookies) in accordance with our Privacy 
Policy, including for the purpose of a) setting your preferences and b) collecting readership data so we may deliver an improved and personalised service to you. If you do not agree 
to our Terms and Conditions and/or if you do not wish to consent to MST Financial Services’ use of your personal data, please do not access this service.

Copyright of the information contained within MST Access Research (including trademarks and service marks) are the property of their respective owners. MST Access Research, 
video interviews and other materials, or any portion thereof, may not be reprinted, reproduced, sold or redistributed without the prior written consent of MST Financial Services.
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